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2025 George Street
Sandusky, Ohio 44870

Dear Mr. Hiendlmayr:

This letter shall serve as a follow-up to the inspection conducted on January 31, 2013, of
Bio-Gas Technologies, LTD (Bio-Gas), by Miranda Garlock and Mohammad Sniidi, of the
Division of Air Pollution Control (DAPC). The purpose of the inspection was to determine the
compliance status of all air contaminant sources located at the facility.

Based on my discussions with you, my observations during the inspection, and a review of the
company's files my findings are as follows:

Bio-Gas identified during the previous October 13, 2010 biannual compliance inspection,
that the actual installation date of P001 (13.9 mmBtu/hr landfill gas fired internal
combustion engine/generator #1) was April 8, 2010 and not December 1, 2007. DAPC
requested that Bio-Gas update the facility profile for POOl to reflect the correct
installation date. To date, this has not been completed.

2. A review of the facility's records and reports indicate that Bio-Gas has failed to submit
semiannual deviation reports for POOl since its installation on April 8, 2010. This is a
direct violation of the Standard Terms and Conditions listed in A.2.c)(3) of Bio-Gas's Title
V Permit to Operate (TV P10) P0107951 issued April 15, 2011 and OAC rule 3745-77
07(A)(3)(c). Based on the date of installation, the facility should have submitted
semiannual deviation reports by July 2010, January 2011, July 2011, January 2012, July
2012, and January 2013

3. As discussed during the inspection, the facility has acquired and installed a candle stick
flare. This flare was previously installed and operated by the Erie County Sanitary
Landfill (Premise No. 0322010254) as part of emission unit P901 (Municipal Solid Waste
Landfill with Active Gas Collection System and Flare). It is our understanding that
through recent litigation which has occurred between BioGas and the Erie County
Sanitary Landfill, the flare will now be owned and operated by Bio-Gas, It is Bio-Gas's
intention to utilize the flare during periods when P001 is down due to maintenance and
cannot be operated.
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In addition, it is our understanding that the recent litigation will increase the amount of
landfill gas that BioGas will be receiving. it is anticipated that this increase in landfill gas
will occur in spring 2013 after the Erie County Sanitary Landfill has installed additional
wells associated with their collection system. Bio-Gas anticipates operating POOl and
the flare at the same time to gage the amount of landfill gas that could be processed to
determine if the installation of an additional generator (P002) could be a future
possibility.

It is also our understanding that Blo-Gas has not operated the flare since its installation.
Bio-Gas would be required to submit an application for a Permit to install (PTI) under
Chapter 3745-31-02 of the Administrative Code prior to operating the flare.

4.	 The TV permit for the facility expires on March 20, 2014; therefore, Bio-Gas is within the
eighteen month window in which to submit a permit renewal application. A renewal
permit application must be submitted by September 21, 2013. Please reference the TV
permit for more information regarding this application.

I would like to thank you for the courtesy extended during our visit. Bio-Gas is required to submit
the information detailed in item 2 above no later than March 16, 2013.

Please be advised that the submission of the requested information to respond to this letter
does not constitute waiver of the Ohio EPA's authority to seek civil penalties pursuant to ORC
Section 3704.06. The Ohio EPA will make a decision on whether to pursue or decline to pursue
such penalties regarding this matter at a later date.

Should you have any questions or comments concerning this letter, please feel free to contact
me at (419) 373-3069 or electronically at Miranda. Garioepa.ohk.q.

Sincerely,

Miranda R. Garlock
Division of Air Pollution Control
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