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December 15, 2011

Mr. Andrew Bishop, Vice President of Operations
Kalmbach Feeds, Inc.
7148 State Highway 199
Upper Sandusky, Ohio 43351

Dear Mr. Bishop:

This letter shalt serve as a follow-up to the inspection I conducted on November 10,
2011, of Kalmbach Feeds, Inc. for the Division of the Division of Air Pollution
Control/Northwest District Office (DAPC/NWDO). The purpose of this inspection was to
determine the compliance status of all air contaminant sources located at the facility..

Based on our discussions, my observations during the inspection and a review of the
company's files, my findings are as follows:

Source POOl has been consistently operating outside the acceptable pressure
range of two .(2) to six (6) inches of water specified in Permit-To-Install and
Operate (P110) P0087988, issued on February 25, 2009. Kalmbach Feeds, Inc.
has submitted a request for an administrative modification to change the
acceptable operating pressure drop for this source. This deviation was not
reported on the 2010 permit evaluation report (PER) in violation of P110
P0087988 and ORC 3704.05. Kalmbach feeds, Inc. has failed to investigate the
cause of the deviations, failed to take corrective actions, failed to document the
deviation on the annual PER in violation of sections d)(1) and e)(1) of PTIO
P0087988.

2. in accordance with the PTIO, whenever the monitored value for the pressure
drop deviates from the range specified in the permit, the permittee is required to
promptly investigate the cause of the deviation. Records must be maintained of
the following information:

a. The date and time the deviation began;
b. The magnitude of the deviation at that time;
c. The date(s) the investigation was conducted;
d. The names of the personnel who conducted the investigation; and
e. The findings and recommendations.
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Deviations occurred for sources POOl, P002, P003, and P005. For all
deviations observed, items b through e were not documented in violation of
Section d)(1) of the terms and conditions of permit P0087988 and ORC
3704.05 for sources POOl, P002, P003; and P005. An administrative
modification that modified the acceptable pressure range was requested and
issued for P005 on March 10, 2011.

3. In accordance with its permits, Kalmbach Feeds, Inc. is required to determine the
cause of deviations that are experienced. The company is required to take
prompt corrective action to bring the operation of the control equipment within the
acceptable range specified by the permit. If the company determines that
corrective action is not necessary, it must document the reasons for that
determination and record the date and time the deviation ended, If corrective
action is required, the company it required to maintain the following records for
each corrective action taken:

a. A description of the corrective action;
b. The date it was completed;
c. The date and time the deviation ended;
d. The total period of time (in minutes) during which there was a deviation;
e. The pressure drop reading immediately after the corrective action; and
f. The names of the personnel who performed the work

The above information was not provided for the deviations noted in the records
maintained onsite in violation of section d)(1)of the terms and conditions of
permit P0087988 and ORC 3704.05 for sources POOl P002, P003 and P005.
This was prior to the administrative modification that modified the acceptable
pressure range and was issued for P005 on March 10, 2011,

4. An additional cyclone was added to the grain dryer, emissions source P009, and
is not included in the current permit, P0107590, issued on April 19, 2011. The
stack test conducted on October 14, 201 ldid not sample from the additional
cyclone; therefore, Ohio EPA believes the test does not demonstrate compliance.
Additional information concerning the stack test was provided in a separate letter..
In addition, it appears that the installation of the additional cyclone may have
caused a change in the method Of operation for this unit and is not reflective of
the current permit.

The company's written response to this letter is requested by December 30, 2011. It
should be submitted to Ohio EPA, Northwest District Office and contain a compliance
plan to remedy the observed recordkeeping situation and prevent this, or any similar
such situation, from occurring in the future.
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Furthermore, the Ohio EPA is requesting that Kalmbach Feeds, Inc. provide a revised
grain dryer process flow diagram and emissions calculations in order to assist the
agency in accurately evaluating emissions from this operation.

Please note .that the submission of information to respond to this letter does not
constitute a waiver of Ohio EPA's authority to seek civil penalties pursuant to ORC
section 3704.06. The Ohio EPA will make the decision on whether to pursue or decline
to pursue such penalties regarding this matter at a later date.

I would like to take this opportunity to thank you for escorting me around the facility.
Should you have any questions or comments concerning this letter, please feel free to
contact me at the above referenced address or call (419) 3733106.

Sincerely,

Debbie Ko
Division of Air Pollution Control
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ec: Debbie Ko, NWDO, DAPC
• Tom Kalman, CO, DAPC

Jennifer Jolliff, NWDO, DAPC
William MacDowell, US EPA, Region 5


