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Mr. Mark Harris, CEO
South Point Biomass Generation, LLC

•	 65 Avenue of Champions
Nicholasville, KY 40356

Dear Mr. Harris:

On December 18, 2008, a Compliance Evaluation Inspection (CEI) was conducted at
the South Point Biomass Generation facility. The purpose of the inspection was to
determine South Point Biomass' compliance with its National Pollutant Discharge
Elimination System (NPDES) Permit. Present for the inspection were Bo Harte
representing Mid American; Tyler Harris representing South Point Biomass Generation
and Tim Campbell and Stephen Wells representing Ohio EPA, Division of Surface
Water, Southeast District Office. The inspection of the facility only covered the NPDES
Permit pads of the facility.

As a result of the inspection, I have the following comments:

Monthly Discharge Monitoring Reports (DMRs) were not submitted for a couple
of months for the facility. You should have already received a letter asking for an
explanation of these violations.

2. Mid American is currently performing the earth work for the construction of the
wood storage area. The Permit to Install (PTI) submitted for the facility will
require the sand berm to be covered with a foot of compacted clay. The PTI will
describe the compaction requirements of the clay.

3. As part of the NPDES General Permit for Construction Activity, South Point
Biomass will need to look at the requirements for storm water control. No pond is
required as part of the Storm Water Pollution Prevention Plan, however, the
loading rates of silt fences should be looked at closely to meet the requirements
of the NPDES General Permit. Storm water controls will be more important once
the clay is brought onto the site for the pad and berming of wood storage area.
Currently, the sand is absorbing a large amount of any precipitation on-site.
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A possible solution is to use of series of small ponds on the pad to help settle
solids, until the treatment ponds are constructed for the wood pile storage runoff.
The small ponds can then be filled and capped with compacted clay after the
treatment ponds are completed for runoff control.

Once the treatment ponds are completed, South Point Biomass will need to
maintain the treatment ponds to help prevent an excess buildup of solids before
wood material is brought onto site.

The Ohio EPA strongly encourages pollution prevention as the preferred approach for
waste management. The first priority of pollution prevention is to eliminate the
generation of wastes and pollutants at the source (source reduction). For those wastes
or pollutants that are generated, the second priority is to recycle or reuse them in an
environmentally sound manner. You can benefit economically, help preserve the
environment, and improve your public image by implementing pollution prevention
programs. For more information about pollution prevention, including fact sheets or
U.S. EPA's 'Facility Pollution Prevention Guide" (EPN600/R-92.008), please contact
the Ohio EPA Pollution Prevention Section at (614) 644-3469.

In conclusion, South Point Biomass Generation, LLC was in marginal compliance with
its NPDES Permit at the time of the inspection, due to the failure to submit DMRs.

No response to above comments is requested as this time.

If you have any questions, feel free to contact me at (740) 380-5434.

Sincerely,

Stephen Wells
District Representative
Division of Surface Water

SW/dh

Enclosure

c:	 Tyler Harris, Biomass Group, LLC
c:	 Bo Hale, Mid-American X-pert Industrial Coatings, LLC
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A. NATIONAL DATA SYSTEM CODING

Permit No.	 ]I, 	 No.	 Date	 - - C lnspecti
0IB00035AD	 OH01 34813	 December 18, 2008 	 C

	
S	 12

B. FACILITY DATA

Name and Location of FaciIityinSpected
South Point Biomass Generation, LLC
100 Collins Road
South Point, Ohio

Entry Tii. Permit Effective Date
11:20a.m.	 Apr 11, 2005
Exit Time	 Permit Expiration Date
11:50a.m.	 March 31, 2010

•	 Name(s) and Title(s) of. On-Site Repreiéntãtive(
Tyler Harris, V.P. of Business Development	 -
Name, Address and Title of Responlible Official
Mark Harris, CEO
South Point Biomass Generation, LLC
65 Avenue of Champions
Nicholasville, KY 40356

C. AREAS EVALUATED DURING INSPECTION

• Permit	 N/A Flow Measurement
• Records/Reports 	 N/A Laboratory
$ Operations & Maintenance 	 N/A Effluent/Receiving Waters
S Facility Site Review	 N/A Sludge Storage/Disposal

•	 N/A Collection System

(S = Satisfactory, M = Marginal, U = Unsatisfactory, N = Not Evaluated)

(859)219-1902
Phohe Number
(859) 219-1902

N/A Pretreatment
N/A Compliance Schedules
M Self-Monitoring Program
-- Other

D. SUMMARY OF FINDINGS/COMMENTS (attach additional sheets if necessary)

See attached letter.

Timothy M. Campbell, Reviewer, 	 east	 Date'	 /


