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T. L. Darlington, President
Waterloo Coal Co., Inc
P. 0. Box # 626
Jackson, Ohio 45640

RE: March 12, 2007 Inspection and Meeting

Dear Mr. Darlington:

On March 12, 2007, I met with you and conducted an inspection of a portion of your coal wash
plant facility property, located along State Route #93, north of Oak Hill, Ohio. We were
accompanied by Mr. Denton Bowman of Waterloo Coal. The purpose of my inspection was to
investigate the disposition of material obtained from the Biomass plant in South Point, Ohio.

Ohio EPA recently became aware that material from the Biomass site had been shipped to Waterloo
Coal at some point in the past. You confirmed that approximately 1,000 tons of material was
shipped to Waterloo's wash plant between 2 and 3 years ago. You stated that Mr. Mark Hauls of
Biomass had contracted Waterloo Coal to "wash some coal" that he had stored at the South Point
Biomass site. You said that the material was trucked to Waterloo Coal's State Route #93 wash plant,
which was idle at the time, and processed through the plant. You stated that the processed material
has been kept separate and remains at the Waterloo wash plant. You stated that Mr. Harris has
offered the pile for sale, but at a price higher than the market value of the material. You showed me
the processed pile of material during my inspection.

I explained that the material you accepted from Biomass was not coal, but industrial solid waste with
some intermixed coal. Waterloo's coal wash plant is not authorized to accept, process, or dispose
of solid waste. The waste product generated by your processing of the Biomass industrial solid
waste is not coal, but solid waste. Solid waste cannot be disposed of in the same manner as typical
coal waste; solid waste must be landfilled at a licensed landfill.

I asked you about the waste material removed during the processing of the Biomass material. You
said that there is coarse component that is removed and deposited outside the plant by a conveyor
belt and another finer component that is removed in suspension as a water slurry. The slurried
component settles out in a series of large settlement slurry ponds. You said that the wash plant was
recently reactivated for processing coal and that the Biomass waste coarse material had been moved -
I asked you to show me the Biomass coarse waste material and you showed me an approximate
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location to the east of the plant covered with piles of waste. You said that the Biomass waste had
been moved and then covered with coal waste, and then was later covered with fines removed from
the slurry ponds.

Please be advised that the waste generated from processing of the Biomass material is classified as
solid waste. Ohio Administrative Code (OAC) Rule 3745-27-05 requires that all solid waste must
be properly disposed of. Further, the improper disposal of solid waste is considered open dumping.
OAC Rule 3745-27-05(C) prohibits open dumping Of solid waste. Waterloo Coal is in violation of
OAC Rule 3745-27-05(C) for the improper disposal of solid waste from the Biomass site.

If you have any questions, please contact me at 740-380-5438.

Sincerely,

Daniel L. Bergert, .S.
Environmental Specialist II
Division of Solid and Infectious Waste Management

cc:	 Kristen Miller, Director- Environmental Health, Jackson County Health Department
cc:	 Clint Shuff. SEDO-DSIWM
cc: Barry Chapman, CO, DSIWM-CMEU
cc:	 Bob Eubanks, AGO
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